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' Si iHong Kong's Situation

A significant trading centre

An important logistics hub 

Free trade and free economy
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Ch ll f d bChallenges faced by Hong Kong

A fine balance between :-

addressing the growing security and 
proliferation concerns of the internationalproliferation concerns of the international 
community; and

facilitating as far as possible movement of 
legitimate goods without compromising thelegitimate goods without compromising the 
integrity and effectiveness of our control 
system

3

system



Co-operation between GovernmentCo operation between Government 
and Industry
Objectives

Prevent Hong Kong from being used as a conduitPrevent Hong Kong from being used as a conduit 
for proliferation
Secure continued access to high technology forSecure continued access to high technology for 
maintaining Hong Kong’s role as a regional centre of 
trade finance banking logistics andtrade, finance, banking, logistics and 
telecommunications

K t Eff ti St t i T d C t l S tKey to an Effective Strategic Trade Control System
Support and Co-operation of a capable and 

ibl t di it
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responsible trading community.



Co-operation betweenCo operation between 
Government and Industry

Implement initiatives to streamline licensing 
facilitiesfacilities

P t i d t d liPromote industry awareness and compliance
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Why do companies have a need forWhy do companies have a need for 
ICP?

Rapid development of high-technology and 
growth in demandgrowth in demand

C li ith H K lCompliance with Hong Kong laws

M ti i t ti l t l i tMeeting international control requirements

Assurance on management and ethical 
standards
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h d ff i C id ?What does an effective ICP provide?

Systematic screening for 
transactions so as to ensure thattransactions so as to ensure that 
only legitimate business 
t ti ld dtransactions would proceed

Means to develop safeguards and 
precautions
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d l l C lModel Internal Control Programme
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h i d l C ?What is a Model ICP?

(1) Policy Commitment to Compliance

(2) Nomination of Responsible Personnel

(3) Procedures Related to Trade Controls

(4) Shipment Control
ICP
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h i d l C ?What is a Model ICP?

(5) Internal Audits

(6) Training

(7) Record Keeping
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h i d l C ?What is a Model ICP?

(8) Guidance to Subsidiaries and Affiliates

(9) Report of Violations

(10) Integration with Quality Management 
Practices
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Practices



Integration of ICP with Government’sIntegration of ICP with Government s 
Trade Facilitation Measures

E-Application
Approval in Principle Arrangement for BulkApproval-in-Principle Arrangement for Bulk 
Users of Strategic Commodities Licensing 
Service (AIP)Service (AIP)
Air Transhipment Cargo Exemption Scheme 
for Specified Strategic Commoditiesfor Specified Strategic Commodities 
Check control Status of Common Dual-Use 
P d t W b itProducts on Website
Industry Awareness and Compliance

12



E-ApplicationsE Applications
http://www.stc.tid.gov.hk
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Approval-in-Principle (AIP) Arrangement for BulkApproval in Principle (AIP) Arrangement for Bulk 
Users of Strategic Commodities Licensing Service

Objective: To further streamline licensing 
procedures and expedite processing time forprocedures and expedite processing time for 
certain frequent and qualified users of 
li i ilicensing service 
Coverage: Less sensitive products under 
Categories 3 (Electronics) and 5 
(Telecommunication and Information Security ( y
Products)
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A AAIP Arrangement

Operation: 
(a) AIP is granted to a company for a specified coverage of 

li / i / d d d t d lsuppliers/ consignees/end-users and product models.
(b) The company is required to lodge through the electronic 
application system, on a pre-shipment basis, an application for pp y , p p , pp
import or export licence to cover every shipment which is within 
the scope of the AIP Arrangement.
(c) The application is vetted and processed by the company(c) The application is vetted and processed by the company 
automatically.  The licence is issued instantly with a soft copy 
sent through the Internet to the applicant. 

Effect:Effect: 
(a) Facilitation while NOT compromising control 
(b) Welcomed by traders
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Air Transhipment Cargo Exemption Scheme for 
Specified Strategic Commodities since 2000

Air carriers and their agents may seek 
exemption of individual licensing requirementexemption of individual licensing requirement 
for certain strategic commodities which are 

d i t i t hi t th h Hunder air-to-air transhipment through Hong 
Kong.
Does not cover: sensitive goods including 
certain munitions and all nuclear related 
materials and equipment.
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Air Transhipment Cargo Exemption Scheme for 
Specified Strategic Commodities since 2000

Only air-to-air transhipment cargoes are 
qualified i e the air cargoes staying in thequalified, i.e. the air cargoes staying in the 
restricted area of the airport at all times
f t hi tfor transhipment purpose. 
Participants of the scheme undertake to 
comply with specific terms and conditions 
regarding inspection of goods and record-g g p g
keeping. 
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Air Transhipment Cargo Exemption Scheme for 
Specified Strategic Commodities since 2000

Design: for the unique circumstances of local 
air cargo industry; a conscious move to varyair cargo industry; a conscious move to vary 
the form of control to suit the situation
Aim: a balance of considerations to facilitate 
the development of regional air cargo hub on 
one hand, and the need to maintain the 
integrity and effectiveness of strategic trade g y g
control on the other

19



Checking Control Status of CommonChecking Control Status of  Common 
Dual-Use Products on Website
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d A d C liIndustry Awareness and Compliance

Enhancing industry awareness and 
compliance:compliance:

Disseminate information through circulars g
and website

M t ith C tMeet with Customers

Visit to companiesVisit to companies

Organise seminars and workshops
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Promoting Industry Awareness and 
Internal Compliance Programmes on 
WebsiteWebsite
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i f h f iEnquiry for Further Information

Strategic Commodities Control System 
Website: www stc tid gov hkWebsite: www.stc.tid.gov.hk

Classification Enquiry: Telephone: 2398 5587 
/ Email: stc classification@tid.gov.hk/ Email: stc_classification@tid.gov.hk

Licensing Enquiry: Telephone: 2398 5575 / 
Email: stc@tid.gov.hk

24



Thank you!


